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IVS: The excess earnings method estimates the value of an intangible asset as the present value of the
cashflows attributable to the subject intangible asset after excluding the proportion of the cashflows that
are attributable to other assets required to generate the cashflows.

\

REDBOOK: This is a method of estimating the economic benefits of an intangible asset over multiple time
periods by identifying the cashflows associated with the use of the asset and deducting a periodic charge
reflecting a fair return for the use of contributory assets.
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